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An Empirical Study on the Implicit Anchor Effect of
RMB on Indonesian Rupee

From the Perspective of "the Belt and Road"

SUI Chuan' ,FU Jian — wen”

(1. Department of Foreign Studies and Trade ,Xiamen Institute of Software Technology , Xiamen 361024 ;
2. Xiamen University of Technology, Xiamen 361024 , China)

Abstract: In the context of the positive response to "the Belt and Road" initiative and the general trend
of RMB internationalization , this paper mainly studies the implicit currency anchor effect of RMB on Indo-
nesian Rupee. By establishing the anchor currency regression model, using the impulse response of VAR
model and constructing the structural mutation model , this paper conducts an empirical test on whether the
RMB has become the implicit anchor currency of the Rupee and examines the impact of " the Belt and
Road" initiative as a state strategy on developing RMB into an anchor currency of the rupee. The results
show that the RMB has in fact become the most important implicit reference anchor of the rupee. The rise
of "the Belt and Road" initiative to a state strategy has significantly accelerated the process of advancing
the RMB to an implicit anchor for the Rupee. It is suggested that the government should continue to push
forward the reform of RMB exchange rate system,establish the stable coordination mechanism of exchange
rate between RMB and Rupee, and constantly expand the monetary cooperation among " the Belt and
Road" countries.

Key words: "the Belt and Road" ; RMB ; Rupee ;anchor currency
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