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Size Dividen KZ TobinQ
Rzl =1 Rzl =0 Rz2 =1 Rz22 =0 Rz3 =1 Rz3 =0 R4 =1 Rz4 =0
0. 002 = —0. 121 %= 0.119 —0. 15] = -0.044 —0. 114 -0.060* —0. 178
Excesscash
(4.865) (-12.158) (1.339) |[( -6.434) (-1.506) |(-9.501) (=-2.311) |(-8.023)
8.154 -6.039 -0.467 -96.753 -569.956 140.779 -45.768 -4.006
SalesG(MV)
(0.603) (-1.497) | (-0.205) (-0.965) (-0.745) (0.517) (-0.962) | (-0.584)
0. 088 0. 145 0.185 0. 123 % 0.098* 0. 152 % 0. 139 0. 074 %
cashflow
(12.384) (3.686) (1.019) (5.342) (2.345) (5.585) (2.429) (5.199)
0. 049 = 0. 045 0.05] = 0. 047 = 0. 042 = 0. 056 0.05] = 0. 048k
size
(9.959) (21.594) (6.073) (23.946) (11.296) (13.374) (10.097) (38.575)
-0.180 -1.743 -0.145 -0.091 -0.180 -0.180 = -0.325 -0.076
Age
° (0.902) (0.672) (0.912) (0.873) (0.902) (1.980) (0.658) (0.874)
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(&% 2)
0. 008 *#* 0. 020 %+ 0.003** 0. 023 0. 008 *#* 0.008 = 0.034 0. 032 %
Lag — Outcap
(2.980) (5.876) (2.123) (2.490) (2.980) (1.941) (1.235) (2.495)
-0.031 = -0.001 —-0.045 = -0.034 = -0.031 = -0.023 * -0.036 —0.035%
Lev
(1.891) (0.733) (1.780) (1.879) (1.891) (1.768) (1.432) (2.474)
1,034 1,124 798 1,522 504 489 901 1,173
Observations
R&D:
—0. 005 = —0. 044 = -0.000 —0. 042 -0.021 —0.027* —0.039 = —0. 048
Excesscash
(-7.634) |(-3.616) (-0.009) |(-4.395) (-0.218) | (-2.077) |(-1.717) (-2.259)
17.207 —7.611 % 0.734 —3.546%* —-374.009 10.503 -19.981 —-5.060%
SalesG
(1.140) |( -8.244) (0.222) (-4.234) (-1.236) (0.188) (-1.010) | ( -2.156)
0.000 -0.022 0.015 -0.027 -0.103 0.058 0. 088 -0.033
cashflow
(0.034) (-1.225) (0.139) (-1.395) | (-1.214) (1.297) (2.257) (-0.870)
0. 126+ 0. 033k 0. 034 % 0. 034 0. 054 = 0. 024 = 0. 038 0. 034
size
(18.579) (13.664) (2.155) (10.631) (8.342) (4.997) (10.106) (15.636)
-0.980 -0.425 0.724 -0.423 -0.234 -0.534 -0.123 -0.876
Age
(0.563) | ( -0.264) (0.314) (-0.536) | (-0.654) | (-1.043) | (-0.234) | ( -0.127)
0. 129 %« 0.235% 0.423% 0. 477 = 0.436% 0.516 = 0.276% 0.436%
Lag - R&D
(4.214) (2.145) (2.153) (3.254) (4.546) (1.724) (8.243) (4.546)
-0.035 = 0.142 -0.103 -0.235 -0.325 = -0.374 —0.189 = —0.343 =
Lev
(-1.946) (1.235) (-0.142) | ( -1.234) (1.972) (1.249) (1.842) (1.976)
Observations 1,027 7,34 1,298 1,689 1,436 1,743 1,065 679
W HE 10% 17K 1 83 HE 5% 197K LB HHE 1% K7 B3,
3 EEBHHANKISRETERNEHEEREIHEAXREFERE
B o
Outcap R&D Outcap R&D
Gl=1 Gl=0 Gl=1 Gl=0 G2 =1 G2 =0 G2=1 G2 =0
—0.095 % —0.074 %= -0.003 —0.047* —0. 087 0.001 —0. 009 = -0.107
Excesscash
(-2.162) |(-4.517) (-1.358) | (-1.899) |( -6.302) (0.019) (-3.439) (-1.088)
—-24.256%* -4.471 1.393 —1.720%* -2.028 —-70.659% -2.931 58.745
SalesG
(-1.781) | ( -1.247) (1.112) (-4.652) (-0.464) (-1.670) | ( -1.409) (0.643)
0. 098 = 0.070 —0. 141 #* -0.061* 0. 100* -0.035 -0.055 -0.034
Cashflow
(5.372) (1.006) (-3.381) (-1.752) (1.894) (-0.619) | (-1.536) | ( -0.845)
] 0. 045 =k 0. 042 % 0. 030 % 0.037 = 0. 046 0. 048 0. 032 % 0. 029
s1ze
(6.544) (10.991) (7.561) (34.694) (14.105) (7.763) (22.134) (5.051)
0. 045 = -0.051%* 2. 7753 13.371 -3.190* -0.220% 0.555 4,297 #k
Age
(3.362) (-1.785) (6.635) (2.028) (-1.935) | ( -1.930) (0.876) (3.765)
0.315% 3. 812% 2. 753 %k 0. 598 0. 312 0. 723 % 3.587 %k 0.224
Lag -1
(2.521) (4.605) (8.959) (7.950) (4.053) (6.543) (4.008) (0.439)
—-2.006 % —3. 812wk -0.051 1.935 -3.190* —0. 18] -0.712%* 0.281
Lev
(13.371) |( -4.011) (-1.643) (0.109) (-1.786) |( —3.433) (1.963) (1.393)
Observations 1,189 1,700 1,342 1,657 1,320 1,702 1,200 768
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Size Dividen KZ TobinQ
Outcap R&D Outcap R&D Outcap R&D Outcap R&D
-0.093 -0.155 —0.249 %k —0.193* -0.108 -0.237* -0.012 -0.114
Excesscash
(-0.885) (-1.572) |( —-2.627) (-1.882) (-1.439) | ( —=1.700) (-0.153) (-0.975)
—-4.724 —1.148%* —1.142%* -3.667 -1.769 -1.586 -2.512 5.0947
rzi
(-0.868) | ( -1.952) (-1.649) (-0.825) (-0.183) (-0.595) (-0.059) (0.984)
0. 060 0.102 0. 347 ## 0. 095 *+* 0. 112%# 0.091 —-0.080 -0.037
Excesscashzi
(0.843) (1.325) (6.050) (3.785) (2.781) (0.747) (-1.416) (-1.059)
1.376%= 5.492%* 1. 187 8.6133 1.94] = 1.667 1.393 %k 8. 499 %k
Gl
(6.891) (1.657) (3.757) (1.600) (13.043) (0.307) (3.673) (1.980)
-0.020 0.115 0.111 0. 146 —0.004 0.197 -0.029 0.108
Excesscash™gl
(-0.190) (1.038) (1.286) (1.233) ( -0.061) (1.163) (-0.280) (0.985)
1.040 -3.670 0.815 — 4. 312%#k 227.942%* —83.439 %k 1.350 -3.439
SalesG
(0.220) (-1.372) (0.163) (-3.051) (1.842) (-3.514) (0.237) ( -1.340)
0. 109 —0.009 0.090* -0.014 0.158%* —-0.001 0.093 -0.014
cashflow
(1.998) (-0.439) (1.770) ( -0.608) (1.787) (-0.033) (1.612) (-0.734)
0. 047 0. 034 %k 0. 047 0. 035 %+ 0. 039 %+ 0. 035 %+ 0. 048+ 0. 035 %+
size
(21.757) (8.161) (22.504) (10.013) (5.856) (7.371) (20.268) (8.669)
0.001 0.712%* 0.401 1.775% 2.739 1.006 0.458 1.073
Age
(0.224) (1.857) (1.297) (2.765) (1.033) (0.302) (1.036) (0.304)
0.076 —1.297%* -1.017 0.224 -0.235 0.133 -0.031 -0.153
Lev
(0.006) ( =2.008) (-0.913) (1.398) (-1.504) (0.814) (-0.345) (-0.032)
Observations 1,687 1,930 1,862 1,281 9,59 338 1,209 1,345
T HE 10% BRI 3, #7E 5% HKF LR35, #E 1% K F B3,
xS ETEERHNE _MAREARMTARBRETESHEESERR
Size Dividen KZ TobinQ
Outcap R&D Outcap R&D Outcap R&D Outcap R&D
—-0.008 —-0.037 —0.007 —0.069 0.096 0.083 0.103 0.012
Excesscash
e (-0.057) | ( —0.309) | ( —0.047) | ( —0.445) (0.312) (0.279) (0.620) (0.100)
. —-3.301 —9.710%* —4.432 — 3. 543k 7.1848%* —1.628 1.584 5.432%kk
i (-0.685) |( -9.457) (=-1.369) |( -3.051) (1.738) ( —0.402) (0.279) (7.797)
0. 111+ 0.006 0. 087 #+x 0.047 0. 127 %#x 0.020 —0.085%** —0.009
Excesscash®rzi
(4.222) (0.803) (3.480) (0.802) (6.018) (0.601) | ( —2.084) ( —0.494)
—4.922 —4.624 % —6.955 2.528* —2.067 —-3.871 2.907 2. 0806
G2
(—-0.382) (=-2.172) (-0.221) (1.932) (-0.371) (-0.116) (0.208) (2.374)
—-0.102 0.025 —-0.107 0.050 —0.186 —-0.091 —0.138 —-0.016
Excesscash’g2
( —0.798) (0.217) ( —0.819) (0.347) (-0.623) | ( -0.282) | ( -0.759) | ( —0.119)
—0. 180%** —0.027 —0.166* —0.007 70.742 67.638 —0.180%** —0.020
SalesG
aes ( —2.034) (-0.859) | ( —=1.877) | ( —-0.180) (0.395) (0.957) | ( —2.166) ( —0.614)
0. 120+ —-0.015 0. 117%#x —0.020 0. 172%#x 0.024 0. 100 %*#+ —-0.016
cashflow
(4.071) (=1.027) | (3.810) (=-1.205) | (2.826) (0.312) (3.456) ( =1.057)
. 0. 048#xx 0. 0307+ 0. 048k 0. 0327k 0. 041 = 0. 0267+ 0. 049 0. 031 e+
s1ze
(43.157) (15.361) (22.780) (14.377) (4.364) (4.389) (54.175) (14.336)
0.035 0.125 0.030 —0.007 —0.006 0.235 0.045 0.123
A
8 (0.011) (0.623) (0.329) 0.003 ( —0.436) (1.324) (0.018) (0.542)
— 0. 024 = — 0. 022 %k —0.026%* —0.010%# 0.004 0.007 — 0. 027+ 0.214**
Le
v (=3.365) |( —4.342) |(-3.543) |( —-4.211) (1.234) (0.042) (3.112) (2.34)
Observations 1.658 1.658 1,986 972 879 1,134 1,658 1,658
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Effects of Excess Cash Holdings on Companies’ Investment

Based on Financial Constraints and Managerial Entrenchment

ZHU Hong' ,GAO Meng — yuan®

(1. School of Accounting, Nanjing University of Finance and Economics,Nanjing 210046 ;

2. Ddvelopment Institute , Yunnan University , Kunming 650091 , China)

Abstract ; This paper tries to explore whether the extent of financial cons traints and managerial entrench-

ment will impose differentiated influence on the investing activities of a corporation with excessive cash

holdings. It is an empirical research which uses the data of all listed corporations in Shanghai and Shenz-

hen A stock market. The result shows that the financial constraints will obviously increase effective inves-

ting activity of a corporation with excessive cash holdings while the managerial entrenchment will obvious-

ly reduce it. Furthermore, the positive role played by financial constraints may effectively reduce the neg-

ative effect caused by managerial entrenchment, finally leading to positive correlation between excessive

cash holdings and investment efficiency. The research not only verifies the significance of financial con-

straints to corporation, but also contributes to the current literature.
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